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Bill 42, Allowing City Funds for Rail Construction - OPPOSE 

Aloha Chair Menor and Councilmembers, 

During oral testimony on Bill 42, which would allow city funds to be used for rail construction, I 
brought up concerns about HART's recovery plan. Attached is the cash flow projection I referred 
during my testimony. 

In year 2025 of the projection, $525 million of additional debt is to be incurred. This new debt 
creates excess cash at the end of that year, and while it is reduced over the next couple of years, will 
cost taxpayers an estimated 3% in interest charges or about $11 million. Note that the prior eight 
years had ending cash balances of $25 million. 

This projection may look familiar, because it was included in HART's December 1, 2016, updated 
financial plan that was sent to the FTA with a copy sent to councilmembers. I brought up the 
question of the excess cash at a recent budget committee meeting and had naively thought that it 
would be revised for the recovery plan. Instead I was recently told that it is merely "a 
placeholder." This should not be acceptable. 

In addition, Plan B in the recovery plan looks like a half-hearted attempt at following the FTA's 
request. 

Please also note that if the legislature decides not to extend the surcharge, councilmembers should 
vote on Bill 42 rather than merely inserting city funds in the budget(s) for rail. We were told city 
funds would not be used to pay for rail construction, and we deserve to hear each councilmember 
vote specifically on this issue. 
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Honolulu Rail Transit Project 

Recovery Plan —April 28, 2017 

Figure 6-2: Project Financing Requirements 
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Appendix 1 provides discusses the financial impacts of potential scenarios currently being 
discussed by the State Legislature. 


